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Art: a passion investment

▪ 2017: estimated USD 63.7 billion market

▪ Increase of 12% from 2016

▪ US (42%), China (10%), UK (4%)

▪ Art fairs: USD 15.5 billion

▪ Online sales: 72% increase

over 5 years; USD 5.4 billion

Source: The Art Basel and UBS Global Art Market
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Auction: 
USD 28.5 

billion 
(47%)

Dealers: 
USD 33,7 

billion 
(53%)
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Global UHNWI art & collectibles wealth

2016-26 – USD 1.622 to USD 2.706 billion
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Corporate art collections

▪ UBS art collection, Deutsche Bank Art Collection, Progressive 

Art Collection, JP Morgan Chase Art Collection, Fleming Art 

Collection, The Bank of America Art Collection, Microsoft Art 

Collection

▪ Switzerland: BNP Paribas Swiss Foundation Collection, 

Collection Pictet, die Mobiliar Art Collection, EFG Art Collection, 

Helvetia Art Collection, Julius Baer Art Collection, Nestlé Art 

Collection, Novartis Art Collection, Roche Art Collections
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Geneva’s art industry

Collectors

Art fair

Freeports
& service 
providers

Auction 
houses

Museums, 
galleries, 
dealers

Artists
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Art & finance

▪ Wealth management 

services

▪ Art funds

▪ Art-secured lending
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Challenges & risks in the art market

▪ High value & moveable goods

▪ Culture of discretion / lack of transparency

▪ International market

▪ Lack of supervision / specific regulation

▪ Passion
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Factors of change (1/2)

New world
Interests at 

stake
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Great Wave off Kanagawa, Hokusai
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Factors of change (2/2)

To change this text: goto menu "Insert" / "Header and Footer" 
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Ryolovlev v. Bouvier

Wildenstein case



The tide of AML / CFT regulation

▪ 2012 FATF recommendations: serious tax offence becoming predicate

offence to money-laundering

▪ 2015 UN resolution 2199: underlining Member States’ obligations to 

take steps to prevent terrorist groups in Iraq and Syria from benefiting 

from trade in oil, antiquities and hostages

▪ 2016 Luxembourg: all entities operating in the Luxembourg freeport 

(including e.g. transporters) subject to AML regulation

▪ 2017 EU Commission supranational risk assessment of money 

laundering and terrorist financing: recommendation to include auction 

houses, art and antiques dealers and specific traders in high-value 

goods in AML list of obliged entities → 5th AML Directive
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The Responsible Art Market Initiative

To change this text: goto menu "Insert" / "Header and Footer" 
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What?

13

To change this text: goto menu "Insert" / "Header and Footer" 



Who?
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Advantages

• Greater efficiency

• Lower compliance costs
Flexbility and speed in 

developing and adapting

• Meet the industry technical 
requirementsBespoke

• Mitigate conflict of interest

• Increase support
Participatory process

• Avoids jurisdictional conflictsTranscend national 
boundaries
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RAM’s projects: responsibleartmarket.org
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To change this text: goto menu "Insert" / "Header and Footer" 



An aide-mémoire

▪ Non-exhaustive

▪ Risk-based approached

▪ No uniform standard
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The Art Transaction Toolkit
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Check lists

• Client

• Artwork

• Transaction

Red flags
Explanatory 

notes

Risk-based approach
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Art transaction due diligence
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Client

• Identity

• Role

• Authority

Artwork

• Ownership

• Provenance

• Authenticity

• Condition

Transaction

• Purpose

• Form

• Source of 
funds
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How to use the toolkit

1. Ask questions

2. Identify red flags

3. Collect information and where necessary document

→ Consider data protection issues
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Salvator Mundi, Leonardo da Vinci

▪ Painted circa 1500

▪ Original once owned by Charles I

▪ Disappeared completely in 1763

▪ Surfaced in 1900 but attributed to

one of Leonardo’s followers

▪ Sold in 1958 only for GBP 45 and vanished

▪ Reappeared in 2005 but almost unrecognizable 

due to damage

▪ 2013 bought by D. Rybolovlev for USD 127 million

▪ Auction history on 15 November 2017 when sold for USD 450 million (with commission)
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Art due diligence serves

▪ Manage litigation risks

▪ Protect reputation

▪ Preserve value
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Thank you
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